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ALASKA OIL AND GAS CONSERVATION COMMISSION
PUBLIC HEARING
APRIL 18, 1995, 9:00 O'CLOCK A.M.

TRANSCRIPT OF PROCEEDINGS

HELD AT THE
ALASKA OIL AND GAS CONSERVATION COMMISSION
3001 PORCUPINE DRIVE
ANCHORAGE, ALASKA

RECEIVED

APR 27 1995
Alaska Uil & Gas Cons. Commission
Anchorage
R & R COURT REPORTERS
810 N STREET 1007 WEST THIRD AVENUE

277-0572/Fax 274-8982 272-7515
ANCHORAGE, ALASKA 99501
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PROCEEDINGS

CHAIRMAN JOHNSTON: 1I'd like to convene this
hearing. The date is April the 18th, and we're here at the
Commission offices, located at 3001 Porcupine Drive, and the
time is five after 9:00, approximately.

We're here in the matter of an application by Alaskan
Crude Corporation to create the Birdsell Drilling Unit, located
out in the Mat-Valley. We just received correspondence from
the applicant, James W. White, representing Alaskan Crude
Corporation:

And this letter confirms our telephone conversation 15
days ago wherein I advised you that we are withdrawing our
petition to form a gas drilling unit in the Mat-Valley. This
withdrawal is brought about because the mineral rights to the
some-40,000 acres in the gas drilling unit have just changed
hands, and that requires that we correct the addresses and
notices and notice the proper mineral owners.

Signed, James W. White.

So before we take action on this particular request,
we'd like to request .....

COMMISSIONER BABCOCK: Mr. Chairman, would you
ask Mr. Douglass to read the notice as we start off and then
get to that?

CHAIRMAN JOHNSTON: Yes, that would be fine.

Would you read the notice for this particular hearing?

R_ & R COURT REPORTERS

810 N STREET 1007 WEST THIRD AVENUE
277-0572/Fax 274-8982 272-7515

ANCHORAGE, ALASKA 99501
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COMMISSIONER DOUGLASS: Notice of Public
Hearing, State of Alaska, Alaska 0il and Gas Conservation
Commission, regarding the request of Alaskan Crude Corporation
for exception to oil and gas drilling unit regulations.

Notice is hereby given that Alaskan Crude Corporation,
by letter dated March 14, 1995, has requested exception to
statewide o0il and gas drilling unit regulations. The exception
would establish an oil and gas drilling unit from the West half
of the Southwest quarter, and West half of the Northwest
quarter, Section 3, Township 17 North, Range 2 West,

Seward Meridian.

A hearing on this matter will be held in conformance
with 20 AAC 25.540 in the 0il and Gas Conservation Commission
office, 3001 Porcupine Drive, at Anchorage, Alaska, at 9:00
a.m. on April 18, 1995. All interested persons and parties are
invited to be present and present testimony.

Signed, Russell A. Douglass, Commissioner. Published
March 21, 1995.

CHAIRMAN JOHNSTON: Thank you. And let the
record also show that the front table is represented by myself,
Dave Johnston, Chairman of the Commission; to my right is
Commissioner Russ Douglass, and to my left is Commissioner
Tuckerman Babcock. And a transcript of this proceedings will
be made available for those interested.

At this point I think it would be appropriate to ask if

R & R _COURT REPORTERS

810 N STREET 1007 WEST THIRD AVENUE
277-0572/Fax 274-8982 272-7515

ANCHORAGE, ALASKA 99501
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there is any members of the audience wishing to make any
statement regarding this application? I see none stepping
forward, so I'd like to make a motion that we withdraw this
application from consideration.

COMMISSIONER BABCOCK: I move that we allow the
application to be withdrawn.

CHAIRMAN JOHNSTON: All in favor?

IN UNISON: Aye.

CHAIRMAN JOHNSTON: Let the record show
unanimous agreement that this application be withdrawn from
consideration.

I would like to adjourn this hearing. Thank you for
your attendance.
(Off record - 9:08 a.m.)

(END OF PROCEEDING)
* Kk Kk Kk % %

R_& R COURT REPORTERS

810 N STREET 1007 WEST THIRD AVENUE
277-0572/Fax 274-8982 272-7515

ANCHORAGE, ALASKA 99501
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CERTIFICATE

UNITED STATES OF AMERICA)
) ss
STATE OF ALASKA )

I, Laurel L. Evenson, Notary Public in and for the
State of Alaska, residing at Anchorage, Alaska, and reporter
for R & R Court Reporters, Inc., do hereby certify:

THAT the annexed and foregoing Public Hearing of the
Alaska 0il and Gas Conservation Commission was taken before me
on the 18th day of April 1995, commencing at the hour of 9:00
o'clock a.m., at the offices of the Alaska 0il and Gas
Conservation Commission, 3001 Porcupine Drive, Anchorage,
Alaska, pursuant to Notice;

THAT this Transcript, as heretofore annexed, is a true
and correct transcription of the testimony given at said Public
Hearing, taken by me and thereafter transcribed by me;

THAT the original of the Transcript will be lodged with
the Alaska 0il and Gas Conservation Commission, 3001 Porcupine
Drive, Anchorage, Alaska;

THAT I am not a relative, employee or attorney of any
of the parties, nor am I financially interested in this action.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my seal this 21st day of April 1995.

L
Tl Csapze —

Notary Public in and for Alaska

. OFFRICIAL SEAL

STAYE OF ALASKA.
NOTARY PUBLIC

LAUREL L. EVENSON

My Comm. expires: November 3, 1998

|a | CE ‘V ED I v

APR 27 1995

Alaska 0il & Gas Cons. Commission
"=~~~ Anchorage

R & R COURT REPORTERS

810 N STREET 509 WEST THIRD AVENUE 1007 WEST THIRD AVENUE 1135 WEST EIGHTH AVENUE
277-0572 OR 277-0573 277-8543 277-7515 272-3022
FAX 274-8982
ANCHORAGE, ALASKA 99501







ALASKA OIL AND GAS CONSERVATION COMMISSION

April 18, 1995

PUBLIC HEARING - Alaskan Crude Corporation

Name & Company or Agenc!
(Please Print)

et Harre AcGece 279 1433
LS Covndd S ’ " ’
o Deomrws Do mepled Heobdlf 76124490

Jlwes Epson) Corsultadl” 237-35/5
Tone Mo vx bt /1 279 -y76C
Hristen Nelso n Pl 248-36 A2
sy MOYs— Ciel 263 S0
/V%féfé’fw PHAY e /R 203 -¢h &

'ﬁ‘,‘u}m,?" £ . 7/2 N /)?,/ 0 Ky Z/f"}"ZA‘;w

a:\c:\formslattend.doc [jo]






APR-17-1993 15:23 FROM _FLY & HAVELOCK TO 1 S9@v 276 7542 P.81

ALASKA CRUDE CORPORATION

12225 Stoney Crossing
San Antonio, TX 78247-3496

SENT VIA FACSIMILE - 276-7542
April 17, 1995

David Johnston

Alaska Qil & Gas Conservation Commission
3001 Porcupine Drive

Anchorage, AK 99503

Dear Mr. Chairman:

This letter confirms our phone conversation of 15 days ago. Where in |
advised you that we are withdrawing our petition to form a gas drilling
unit in the Mat Valley. This withdrawal is brought about because the
mineral rights to the some 40,000 acres in the gas drilling unit have just
changed hands and that requires that we correct the addresses and notice
the proper mineral owners.

SinCerely,
: . Ja T
> k}r Lu al b
— . RECENED
James W. White APR 19 199% -
o asen
” 0l & bas ons. WO Wi
e Anchoragé

JOTAL P.0O1






' STATE 0% ALASKA ® e

ALASKA OIL AND GAS 3001 PORCUPINE DRIVE
- CONSERVATION COMMISSION ANCHORAGE, ALASKA 99501-3192

PHONE: (907) 279-1433
FAX: (907) 276-7542
madec "
’ o%// 0 - 9\6’\/‘/ OY\O"/L
OW

April 10, 1995

Mr. James W. White

Alaskan Crude Corporation
5500 Gulf Bivd., CL 8, BX 3
South Padre Island, TX 78597

Dear Mr. White:

As we discussed April 5, 1995, the Commission will require written confirmation if you
wish to withdraw your application for the Birdsell drilling unit.

Sincerely,

M%@%yﬁ,

David W. Johnston
Chairman
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ALASKA OIL AND GAS A 3001 PORCUPINE DRIVE
CONSERVATION COMMISSION ANCHORAGE, ALASKA 90501-3192

PHONE: (907) 279-1433
FAX: (907) 276-7542

March 24, 1995

Alaskan Crude Corporation
Attn: J. W. White

5500 Guif Blvd, CL8, BX3
South Padre Island, Texas 78597

Re:  Application for exception to oil and gas drilling unit regulations
Dear Mr. White:

The Commission has received your application dated March 14, 1995 requesting
exception to statewide regulations regarding drilling units. As stated in your cover sheet
this application replaces a previous one received by this office on March 10, 1995. You
also advised the Commission to "disregard and throw away the March 10, 1995 version"
of the application. The March 14, application did not include the plat required by 20 AAC
25.055(b). Accordingly, the Commission requests the required plat prior to the hearmg
scheduled for April 18, 1995.

You also requested the list of names and addresses of all affected parties be held
confidential. The list of names and addresses is required as part of the application and is
therefore considered public information. Any engineering or geological information you
may wish to submit in support of your application would be subject to the confidentiality
provisions of 20 AAC 25.537.

David W.
Chairman







Notice of Public Hearing
STATE OF ALASKA
Alaska Qil and Gas Conservation Commission

Re:  The request of Alaskan Crude Corporation for exception to oil and gas drilling unit
regulations.

Notice is hereby given that Alaskan Crude Corporation by letter dated March 14,
1995 has requested exception to statewide oil and gas drilling unit regulations. The
exception would establish an oil and gas drilling unit from W 1/2, SW 1/4, and W 1/2, NW
1/4, Section 3, Township 17 North, Range 2 West, Seward Meridian.

A hearing on this matter will be held in conformance with 20 AAC 25.540 in the
Oil and Gas Conservation Commission office 3001 Porcupine Drive, Anchorage, AK at
9:00 AM on April 18, 1995. All interested persons and parties are invited to present
testimony.

If you are a person with a disability who may need a special accommodation,
auxiliary aid or service, or alternative communication format in order to comment on the
proposed action, please contact Diana Fleck at 279-1433 by 4:30 PM, May 10, 1995.

Russell A. Douglaséﬁ%a/

Commissioner

Published March 17, 1995
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Corrected Response Date for Alaskans with Disabilities Published 3/17/95

Notice of Public Hearing
STATE OF ALASKA
Alaska Oil and Gas Conservation Commission

Re:  The request of Alaskan Crude Corporation for exception to oil and gas drilling unit
regulations.

Notice is hereby given that Alaskan Crude Corporation by letter dated March 14,
1995 has requested exception to statewide oil and gas drilling unit regulations. The
exception would establish an oil and gas drilling unit from W 1/2, SW 1/4, and W 1/2, NW
1/4, Section 3, Township 17 North, Range 2 West, Seward Meridian.

A hearing on this matter will be held in conformance with 20 AAC 25.540 in the
Oil and Gas Conservation Commission office 3001 Porcupine Drive, Anchorage, AK at
9:00 AM on April 18, 1995. All interested persons and parties are invited to present
testimony.

If you are a person with a disability who may need a special accommodation,

auxiliary aid or service, or alternative communication format in order to comment on the
proposed action, please contact Diana Fleck at 279-1433 by 4:30 PM, April 12, 1995.

Ll G oforr

Russell A. Douglass
Commissioner

Published March 21, 1995
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THIRD JUDICIAL DISTRICT. ) ]

Notice of Public Hearing

Eva M. Kaufmann

bemg first duly sworn on oath
deposes and says that he/she is
an advertising representative of
the Anchorage Daily News, a
daily newspaper. That said
newspaper has been approved
by the Third Judicial Court,
Anchorage, Alaska, and it now
and has been published in the
English language continually as a
daily newspaper in. Anchorage,
Alaska, and it is now and during
all said time was printed in an
office maintained at the aforesaid
place of publication of said
newspaper. That the annexed is
a copy of an advertisement as it
was published in regular issues
(and not in supplemental form) of
said newspaper on

March 21, 1995

and that such newspaper was
regufarly distributed to its
subscribers during all of said
period. That the full amount of
the fee charged for the foregoing
publication is not in excess of
the rate charged private

individuals.

signed L—O‘f\\\ L\

Subscribed and sworn to before

me thlS% OW?[{/}/]/V

19 ¢

Notary Public in and for
the State of Alaska.
Third Division.
Anchorage, Alaska
MY COMMISSION EXPIRES

MY COMMISSION EXPIRES
JULY 24, 1994 19......

STATE OF ALASKA
Alaska Oil and Gas
Conservation Commission

Crude Corporation for excep-
tion to oil and gas drilling unit |
reguiation:
ice is hereby given fha
Alaskan Crude Corporation by 1
letter dated March 14, 1995 has
i requeste il
wide oil and gas driiling .unit |
regulations. The exception f
would establish an oil and gas |
drilling unit from W\a, SWha, |
and W2, NWLi, Section 3, l
Township 17 Norml Range 2,
West, Seward Meridian. I
A hearing on this matter will |
be held in conformance with.20 |
AAC 25.540 in the Oil and Gas |
)
I

i
!
|

RE: The request of Alaskan}
|

Conservation Commission of-
fice 3001 Porcupine Drive, An-
chorage, AK at 9:00 AM on
April 18, 1995. All xmeres?ed,
persons and Da'*«es are invited |
to present testimony,

1f you are a3 person with a 1

‘disability who may need a

special ‘accommodation, .auxil-

iary aid or service, or alterna-

tive' communication format m
order to comment on the pro-

posed action, please contact
Diana Fieck at 279-1433 by 4:30 ’
PM, Aprii 12, 1995, i
/s/Russell A. Douglass |
Commissioner )
Pub: March 21, 1995 i
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said newspaper on

March 17, 1995

and that such newspaper was
regularly distributed to its
subscribers during all of said
period. That the full amount of
the fee charged for the foregoing
publication is not in excess of
the rate charged private
individuals.

signed Z; ﬂ%\‘&‘%@%&m«

Subscribed and sworn to(b'efore
PR 7 ) 1 )
me thisig.l%y of’7z“0jl/

Notary™Public in and for
the State of Alaska.
Third Division.
Anchorage, Alaska
MY COMMISSION EXPIRES

MY COMMISSION EXPIRES
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ALASKAN CRUDE CORPORATION
5500 Gulf Bivd., CL 8, BX 3; South Padre Island , Texas 78597
(210) 491-0674 or (210)761-4176

Date: March 14, 19956

To: Alaska Oil and Gas Conservation Commission
3001 Porcupine Drive
Anchorage, Alaska 99501

Attention: Mr. David Johnston, Chairman of the Commission

Re: Proposal to create AS 31.05.100 drilling unit properties and AS 31.05.110
production unit properties to explore, capture and market oil and gas from
beneath the 160 acre Birdsell Prospect .

Dear Commissioners

This letter is to notice that Alaskan Crude Corporation is filing an application to
the Alaska Qil and Gas Conservation Commission {0 obtain exceptions to the well
spacing provisions of Article 20 AAC 25.055 regulations in accordance with 20 AAC
25.055 (b) regulation to create AS 31.05.100 oil drilling unit properties, AS 31.05.100
gas drilling unit properties and AS 31 .05 .110 unit properties for the purposes of
exploring, capturing and marketing oil and gas from beneath the 160 acre Birdsell
Prospect .

The 1680 acres Birdsell Prospect IS LOCATED in the west one-half of both the
northwest quarter and the southwest quarter of Section 3, Township 17 North , Range
2 West , Seward Meridian and contains the same amount of acreage as a single
governmental quarter section ., However, the Birdsell Prospect does not occupy a
single governmental quarter saction as required by Alaska Oil and Gas Conservation
Commission 20 AAC 25 .055 (a) (1) regulation for a AS 31.05.100 oil drilling unit
property t0 exist and contains less than a 640 acres section required for a AS
31.05.100 gas drilling unit property 0 exist as required by Alaska Oil and Gas
Conservation Commission's 20 AAC 25.005(a)(2) regulation. Therefore, it is required
that Alaskan Crude Corporation obtain an exception to the well spacing provisions of
the State of Alaska's Qil and Gas Conservation Commission's 20 AAC 25.055(a)(1)
and (a)(2)( regulations to create AS 31.05.100 oil drilling units, AS 31.05.100 gas

~ drilling units and AS 31.05.110 units to explore, capture and market any oil and gas
from beneath the Birdsell Prospect . The 160 acre Birdsell Prospect is located north of
wasilla , Alaska.
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ALASKAN CRUDE CORPORATION
5500 Gulf Bivd. CL8, BX 3, South Padre [sland , Texas; 78597
(210) 401-0474 or (210) 761-4176

Date March 14, 1995
To: Alaska Qil and Gas Conservation Commission
Attention :  Mr, David Johnston, Chairman

Dear Commissioners

This letter is to advise the commission that there are unleased lands in the
notice area that will be affected by the Birdsell Prospect oil and gas development .

Therefore, pursuant to Alaska Statute 31. 05.035, Alaskan Crude Corporation
request that the commission keep the engineering, geological information and the
(list) the names and addresses of the ali owners and operators owning property within
the nine (9) square mile notice area for the Birdsell Prospect confidential so long as
any of this area remains unleased .

Thank you.

Sincerely Yours .

Alaskan Crude Corporation

President

RECEIVED

e A e fe E V Lo &4
e - { o
AR 13 1998

Alaska 0ii & Gas Cons. Commissiv
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The Birdsell Prospect is belisved to overlay separate producible oil and gas
reservoirs. To economically capture any oil or gas oncounterod from beneath the 160

acre Birdsell Prospect it is necessary that Alaskan Crude Corporation be allowed the
option to have exceptions to Alaska Oil and Gas Conservation Commission’s Register

97, 20 AAC 25 . 055(a)(1) and (a)(2) reguiations for its AS 31.05.100 drilling units

and AS 31.05 .110 units in order to be allowed open well spacing to drill , produce
and market the production from as many wells at any location on the Birdsell Prospect
Alaskan Crude Corporation deems necessary .

To date, there are no proven producible oil or gas wells in the
Matanuska Valley .

The purpose of this exception is:

1} To establish rules and regulations governing the exploration, production and -
marketing of oil and gas from the 160 acre Birdsell Prospect to be unitized in
accord to Alaska Statute's AS 31.05.100 drilling unit properties and AS

31.05.110 unit properties .

2)  To create AS 31.05.100 drilling unit/s and a AS 31.05.100 unit production unit
property for each reservoir discovered and to force pool and integrate ail
separately owned fracts, mineral leases and other property intereste within said
160 acre Birdsell Prospect .

3) To designate a unit operator and unit wells therefore.

4) To provide that the Alaska Oil and Gas Conservation Commission may
reclassify any oil or gas reservoir discovered by supplemental order and without
the necessity of a public hearing should such reclassification by warranted,
based on evidence furnished the Alaska Qil and Gas Conservation Commission
for the purposes of drilling, production and marketing .

5) To provide that the initial exploratory well and any future replacement and/or
substitute AS 31.05.100 drilling unit and AS 31.05.110 unit wells and alternate
unit wells shall be exempt from the spacing provisions of 20 AAC 25 .055 (a)
(1) for oil wells and 20 AAC25 055 (a) (2) for gas wells

6) To consider such other matters as may be pertinent. -

In accordance with the Register 97, 20 AAC 25 . 055 (b) a plat is attached
showing the relationship of the Birdsell Prospect and all other properties and wells
contained in Sections 32, 33 and 34, located in Township 18 North, Range 2 West,
Seward Meridian and Sections 2, 3, 4, 9, 10, and 11, located in Township 17 North,

2 RECEIVED
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Range 2 West, Seward Meridian, and a list setting out the names and addresses of all
atfecied property owners owning property shown on the above mentioned plat .

Please find attached a copy of the Alaskan Crude Corporation’s form
letter that is being sent to all of the various 280 affected property owners and
operators notifying them that Alaskan Crude Corporation has filed application with the
Commission applying for exceptions to the Register 97, 20 AAC 25.055 well spacing
and space regulations for AS 31.0.100 driling units and AS 31.05.110 unit creation
provisions.

Please be advised as of March 20, 1995, that Alaskan Crude Corporation will
have mailed certified notice of this application for exception to all affecled owners and

operators noted above.

| state that | am acquainted with facts, that all facts contained in this letter are
true and that the attached plat correctly portrays pertinent and required data.

Sincarely Yours

Alaskan Crude Corporation

pe=n
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ALASKAN CRUDE CORPORATION

3ska Gil & Gas Cons. Coiis®Bk00  Guif Bivd. South Padre Island , Texas 78597
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AACTOIAgY (210)491-0574 or (210)761-4176

DATE: March 14, 1995

To: All affected oil and gas mineral owners.

Re: Alaskan Crude Corporation’s proposal to create As 31.05.100 drilling

unit properties and AS 31.05.110 production unit properties to explore,
capture and market oil and gas from benaath the 160 acre Birdsell

Prospect .
Dear Gentlemen and Madames

You are an owner or operator of proparty that is either situatad in
governmental sections 32, 33, and 34 located in Township 18 North, Range 2 West,
Seward Meridian or sitvated in Sections 2, 3, 4, 9, 10, ang 11 located in Township 17
North, Range 2 West, Seward Meridian .

This letter is to notice and advise YOLI that Intrepid Alaskan Crude Corparation
has filed an application to the Alaska Oil and Gas Conservation Commission to
obtain exceptions to the well spacing provisions of its Article 20 AAC 25.055
regulations in accordance with 20 AAC 25.055 (b) regulation to create AS 31.05.100
drilling unit properties and AS 31.05.110 unit properties to be allowed to explore,
capture and market oil and gas from beneath the 160 acre Birdsell Prospect .The 160
acre Birdsell Prospect is located in west half of the west half of Section 3, Township
17 North , Range 2 Waest; Seward Meridian .

The State of Alaska requires that Alaskan Crude Corporation send notice of this
application to obtain an exception to the well spacing provisions of Article 20 AAC 25
055 regulations to all owners and operators of governmental quarter sections
directly and diagonally offsetting the quarter section where a Birdsell Prospect oil well
is to be located or to all owners and operators of governmental sections directly or
diagonally offsetting the section where a Birdsell Prospect gas well is to be located .

The 160 acres Birdsell Prospect 1S LOCATED in the west one-half portion of
the northwest quarter and the west one-half portion of the southwest quarter of
Section 3, Township 17 North, Range 2 West, Seward Meridian and both portions
contain the same amount of acreage as a single 160 acre governmental quarter
section . However, the Birdsell Prospect does not occupy a single governmantal
quarter section as required by Alaska Qil and Gas Conservation Commission 20 AAC
26 .065 (a) (1) regulation for an AS 31.05.100 oil driling unit property to exist and
contains less than a single 640 acres section required for a AS 31.05.100 gas drilling
unit property to exist as required by Alaska Qil and Gas Conservation Commission’s
20 AAC 25.005(a)(2) regulation. Therefore, it is required that Alaskan Crude
Corporaation abtain an exception to the well spacing provisions of the State of

1




Alaska il & Gas beis-
Eﬁﬁﬁn@fﬁgﬁ

Algska's Qil and Gas GConservation Commission's 20 AAC 25.055 (a)(1) and (a)(2)
regulations in order to create AS 31.05.100 drilling unit properties and AS 31.05.110
unit properties to explore , capture and market any oil and gas from beneath the
Birdsell Progpect . The 160 acre Birdsell Prospect is located north of Wasilla, Alaska.

The Birdsell Prospect is believed to overlay separate producible oil and gas
reservoirs. To economically capture any oil or gas encountered from beneath the 160
acre Birdsell Prospect it is necessary that Alaskan Crude Corporation be allowed the
option to have exceptions to Alaska Qil and Gas Conservation Commission’s
20 AAC 25 . 055(a)(1) and (a)(2) regulations in order to be allowed open well spacing
for AS 31.05.100.drilling units and AS 31.05.110 units to drili, produce and market the
production from as many wells at any location on the Birdsell Prospect as Alaskan
Crude Corporation deemns necessary .

The wildcat Pittrnan well was drilled by Union Oll in 1961 approximatety 1,000’
north of the northwest corner of the Birdsell Prospect. The well logs indicate that the
wildcat Pittman well encountered significant oil and gas shows through out its 6,136
feet well bore. This well bore’s 1,100 feet interval was tested and produced
significant quantities of gas with produced water.

The Alaska Division of Natural Resources (DNR) drilled a test well aproximataly
three miles southeast from the Birdsell Prospect to test various intervals in and
about the local coal seams for gas production potential frorn the surface to a depth of
1,500 teet . The DNR's tests from this well indicated that some of the intervals in and
about the coal seams were found to have the potential of producing significant
commercial quantities of gas. It is Alagkan Crude Corporation’s intentions to explore
and capture any oil or gas encountered under the Birdsell Prospect.

To date, there are no proven producible oil or gas wells in the
Matanuska Valley .

The purpose of this exception is:

ANAS )] To establish rules and regulations governing the exploration
LY e for and the production and marketing of oil and gas from the
160 acre Birdseli Prospect to be unitized in accord to Alaska
Statutes’ 31.05.100 drilling units and 31.05.110 units.

NIRPRTLLE
To create a AS 31.05.100 drilling unit properties and AS 31.05.110
production unit properties for each reservoir discovered and to force
pool and integrate all separately owned tracts, mineral leases and

other property interasts within said 160 acre Birdsell unit.
3) To designate a unit operator and unit wells therefore.

4)  To provide that the Alaska Oil and Gas Conservation Commission may
reclassify any oil or gas reservoir discovered by supplemental order

2
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and without the necessity of a public hearing should such
reclassification by warranted, based on evidence furnished the Alaska
Oil and Gas Conservation Commission for the purposes of production
and markating .

5) To provide that the initial exploratory well and any future replacement
andlor substitute AS 31.05.100 drilling unit and AS 31.05.110 unit
wells and alternate unit wells shaill be exempt from the spacing
provisions of 20 AAC 25 .055 (a) (1) for oil wells and 20 AAC25 .055
(a) (2) regulations for gas wells

6) To consider such other matters as may be pertinent.

A plat is attached showing the relationship of the Birdsell Prospect and all other
proparties contained in Sections 32, 33 and 34, located in Township 18 North, Range
2 West, Seward Meridian and Sections 2, 3, 4, 9, 10, and 11, located in Township 17
North, Range 2 West, Seward Meridian.

Should any interested party feel that this application for authority to explore and
capture hydrocarbons from beneath the 160 acre Birdsell Prospect should not be
approved, he is afforded the opportunity to make his objections known, in writing, to
the Alaska Oil and Gas Conservation Committes, 3001 Porcupine Drive, Anchorage,
Alaska, 99501; In regards to 20 AAC 25.540 “Hearings” regutations .

| The Alaska Qil and Gas Conservation Commission’s 20 AAC 25 . 540 (a)

| reguiation provides that on its own motion or if a written request is received to issue an
order affecting a single well or a single field, the commission will publish notice in an
appropriate newspaper. The notice will set out the essential detalls of the requested

| order and provide the opportunity for a public hearing. The notice will specify the

| place, the time, and the date for the opportunity to be heard, that will be scheduled not

| less than 30 calendar days following the date of publication. A proper protest and

} request in writing for a hearing must be filed with the commission at its office in
Anchorage, Alaska, within 15 days after the publication date by any person who may
be harmed if the requested order is issued. If a protest is timely filed, a hearing will be
held on the date and time specified in the notice. If no protest is timely filed, the
commission will, in ite discretion, issue an order without a hearing.

Sincerely yours

" Y
[T
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Alacka Cit & Gas Cuns: {of
aachorage
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ALASKAN CRUDE CORPORATION

FAX MESSAGE

DATE : March 13,1995

TO: Alaska Oil and Gas Conservation Commission (807) 278-7542

Attention : M. Johnston, Chairman; Mr. Russeli, Commissioner,
arid Mr. Babcock, Commissioner.

RE : Amended roquest for exceptions tu the Register 87, 20 AAC 25.055
regulations to creale AS 31.05.100 oil and gas driling unit properties and AS

31.05.110 unit propertias for the Birdsell Prospect .

PAGES ( including this cover sheet ) : _10

Message

Please find attached the final rovised amended petition of March 10,
1905 draft request for exceptions to the currant Register 97, 20 AAC 25.055
regulations tc create AS 31.05.100 oil and gas driling unit proporties and AS
31.06.100 unit properties for the Birdsell Prospect thal was faxed to the Cemmission

March_10, 1995 .

Please disregard and throw away the Mareh 10, 1985 varsion sent ta t

Commission for review and discussion .
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CONFIDENTIAL

Luzille Blissard Stephan, P.O. Box 378485, Wasila, AK 99687, Lot 7; 49 acres of Section 13, Owned/Oparaicr

Lucilie Blissard Stepban, PO, Box 878483, Warila, AK 996E7; Lot 8; 52 acres of Seciion 13, Owned/Operater

Emest E Belanges, P.O. Box 73098, Wasilla, AK 99687; Lot 8. .59 acwes of Section 11; OwnerfOperator

M L De of Tr Tre Jefforc. 4901 Sporsman Dr., Aachotagz, AK 99501; Lot 10; .65 acres of Section 11; OwzeniOperator
M L De of Tr Tre Jefford, 4901 Spomsman Dr., Anchorage, AK 99501; Lot 11; 68 acres of Section 11; Owaer/Operator

Robert W, Rohinson, [, 935 Wastpotat Dr., #201, Wasilla, AK 99654; Tzact A & Lot 12; 1.05 acres of Section 11; Owned/Operator

WMamie MacPharson Thomas, HC34, Box 2070, Was'il3, AK 99687; & Donni J. Hacke-berges; Owners; 3304 Lee st Unit 122, Anchorage, AK 29304; &

South of the cexter lin: o7 the Parks Highway ¥35 and South and West cf
Ridge Road to the center line of US Highway #35.
fallage Lake subdivision in acoordance with the latest plat
septt Lot 20 of the sedivigion and 2xeent that 11

Usion Oil Ca. of Califorria & Marstien Oil Co; Lessess; 39.76 acres

Lecated in: a portion of the SE1/4 of the NBif of the said Section 11 lving
Rocky Ridge Road and South and West of the projection of the Southeast Boundry of Rock
Also, a portion of 1.S. Gow't Lot | West of Rocky Ridgz Rd,, ani Newth of Lakeside Dr. of
of the Lake Wallace subdivision File €2-32 in the Peimer Recording Digtrict - dated 11-19-€2, Ex
Northeast boundry of Lots 13 & 14 of shat subdivision shall be 3 portion of thz deundry of the hecein conveyad land of Secticn LE.

Wallacz §. MacPhesson, Dwaers 520-A, W. 381th Ave.. Anchorage, AK 99573 & Uaico Qil Co., of California; Lesses; 9.68 acrzs
Loczted ar: South of the R pht of Way of the Alssks Railrcad and Nortk of the Right of Way of the Anchorage Fairbanks Highway,
within SE1/4 NE!/4 of Szction 11

Mamic MacPherson Thomas; Owner, HC34, Box 2079, Wasilla,
Located at: AN of the pation of the MacPherson Homestead :yirng

AKX JI9€87; Union Oil C California & Marathen il Co.;, Lesseas; 44.17 acres

Nortx of the A‘aska Raileoad Right of Way within the E./2 of NEL4 of Section 11.
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CONFIDENTIAL

Couk Inlet Regicn Inc., PO Box 33330, Anchorge, AK 99503, 40 acres - OwnenOpetatos
Located at; SE1M SW1f4 of Seotion 3

Kemner R, Atkins, Swaer, P.O. Box 295, M-25 Road, Eckert, CO $141%; Darrell L. Fa-men; Gomer; & Richard J. Hensel; Ownsr, Faoman & Hensel,

11405 Bawxins Ln., Anchorage, AK 99516, 40.41 acmes, & Uaicn 0l Co. of Califomia, & Marathos Ol Co.; Lessees

Lacated ar: Gov't Lot 1 of Section 3

Kenpeth R, Atkins; Owner; P.O. Box 2095, M-25 Rosd. Ecket, CC B1418; Russeil Birdsell: Owner; 2420 East Desert Hitls D, Phoezix, 42 85021,
70.92 acres, & Union: 0i Co. of California, P.C. Bon 196247, Anchorage, AK 99519-6247, & Margthen Gil Co., & InTepid Produdtion Co., Lesses;

5500 Gulf Blvd., CL8, Box 3, South Padre Tsland, TX 78597

Locared a. Gov't Lots 2 & 3, SEL4 W14 of Section 3

Russ2ll Birdsell; Cwnes 2420 Eagt Desert Hills Dr. Phoenix, AZ 85027; & Ietepid Production Co. 3500 Gulf Blvd., CL3, BX3,

Sonth Padre Islanc, TX 78597, 160.51 acres: Leasee
Located att W12 W12 of Section 3

ADL £374118, 121.19 acres
ARCO Alasks Inc ; AMOCO Producticn Co; Lessess: & State of Alasxa; Owner
Locsted att Surveyed, Fractional, Govt Lots 3 & 4, SWhi NW L4 af Saction 4

ook Talet Regior Tnc., P.O. Box 93330, Anchorage, 8K 99503, 159 acres - Ownzr’Operator
Located at: SELS NW L4, N1/2 SW 14, SW 14 SW 14 of Secrion 4

State o Alaska. 160 aces - Owner/Operator
Loccied ar: NEL# o7 Section 4
Don G. Jensen & James L. Rearick: Jensen & Rearick, P.O. Bua 871214, Wasills, AK CO6%7, 39.12 acres; & Lem::el J. Smith, It., P.O. Hox 520026,
Big Lake, AX 99632 - Ow=ersfOQnerator
Lucated at. Lot { §6.45 ac-es of Jobenz Subdivision of Section &
Don ©. Sensen & James L. Rearick, Jensen & Rearick, P.O. Box 871214, Wasilla, AEK 099637, 19..2 acres; & Lemuei I. Smith, Je,, P.O. Box 520026,
Big Lake, AX 99652 - CwnarafOperitcr
Loeated at: Lot 2 10.04 acres of Tolene Subdivision of Sacbon 4
Don G. Jensen & James L. Rearick; Jensen & Rearck, P.O. Box §71214, Wastila, AK 99687, 39.12 acras; & Leswmet §, S=xb, Jr. P.O. Bex 520025,
Big Lake, AK 99€52 - OwnersiOperanor
Located at: Lot 3 22,63 aeres of Joieme Subdivisicn af Section 4
David E. Chesout, 28.5 Aspen D=, #3, Anchoragz, AK 99517 Bleck 1 Lot 1; 92 acres - OwnenQOperanor
Michae! 5. & Donns M. Reece, FO. Box 871053, Wasiila, AK 99687; Block @ Lot 2, 1.03 acres of Saction 4; QwnerOperior
Pete- G. Regan, 2814 Will Rogess Fl., Anchorage, AK 99517; Block 1 Lot 3; 1.15 acres of Section &, OwaesfOpenos N
N { iov

-~ 7§ P
Toref Svec, 4523 B “04th Ave, Aachorage, AK 99516; Block 1 Lot 4; 1.4 acres of Saction 4; Owner/Opesator R E C E‘ % ij %’f 37

A0

Q0

#AR 13 1%

Alaska Oil & Gas buits. W
© - Anchorage

sSY




P 399d 0D JAMHD NFHSYIV PETZBEPBTE ip:CT G6b

ALASKAN CRUDE CORPORATION

FAX MESSAGE

DATE : March 13,1995
TO: Alaska Oit and Gas Conservation Commission (907) 276-75642

Atention :  Mr. Johnston, Chairman; Mr. Russell, Commissioner;
and Mr. Babcock, Commissioner.

RE : Amended request for exceptions to the Register 97, 20 AAC 25.065
regulations to create AS 31.05.100 oil and gas drilling unit properties and AS
31.05.110 unit properties for the Birdsell Prospect .

PAGES (including this cover sheet ) : _10

Message :

Please find attached the final revised amended petition of March 10,
1995 draft regquesl for exceptions to the currant Register 97, 20 AAG 25.055
regulations to create AS 31.05.100 oil and gas drilling unit properties and AS
31.05.100 unit propetties for the Birdsall Prospect that was faxed to the Commission
March 10, 1995 .

Please disregard and throw away the March 10, 1995 version sent to the
Commission for review and discussion .
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Alaska 0il & Gas Cuns. GomiBis=™ (210)491-0574 or (210)761-4176
- Anchiorage
DATE: March 10, 1995
To: All affected oil and gas minerai owners.
Re: Alaskan Crude Corporation’s proposal to create drilling unit

properties and production unit properties to explore, capture and market
oil and gas from beneath the 160 acre Birdsell Prospect .

Dear Qentlemen and Madames

You are an owner or operator of property that is either sitvated in
governmental sections 32, 33, and 34 located in Township 18 North, Range 2 West,
Seward Meridian or situated in Sections 2, 3, 4, 9, 10, and 11 located in Township 17
North, Range 2 West, Seward Meridian .

This letter is to notice and advise YOU that Intrepid Alaskan Crude Corporation
has filed an application to the Alaska Gil and Gas Conservation Commission to
obtain exceptions to the well spacing provisions of its Article 20 AAC 25.055
regulations in accordance with 20 AAC 25,055 (b) regulation to be aillowed (v explure
, capture and market oil and gas from beneath the 160 acre Birdsell Prospect .The
160 acre Birdsell Prospect is located in west half of the west haif of Section 3,
Township 17 North . Range 2 West, Seward Meridian .

The State of Alaska requires that Alaskan Crude Corporation send notice of this
application to obtain an exception to the well spacing provisions of Article 20 AAG 25
.055 reguiations to all owners and operators of governmental quarter sections
diractly and diagonally offsefting the quarter section where a Birdsall Prospect oil wall
is to be located or to all owners and operators of governmental sections directly or
diagonally offsetting the section where a Birdsell Prospect gas well is to be located .

The 160 acres Birdsell Prospect 1S LOCATED in the west one-half portion of
the northwest quarter and the west one-half portion of the southwest quarter of
Section 3, Township 17 North, Range 2 Wast, Seward Meridian and both portions
contain the same amount of acreage as a single governmental quarter section .
However, the Birdsell Prospect does not occupy a single governmental quarter section
as required by Alaska Oil and Gas Conservation Commission 20 AAC 25 .0856 (a) (1)
regulation for an oil drilling unit property to exist and contains less than a single 640
acres section required for a gas drilling unit property to exist as required by Alaska
Oit and Gas Conservation Commiggion's 20 AAC 25.005(a)(2) regulation. Therefore, it
is required that Alaskan Crude Corporaation obtain an exception to the well spacing
provisions of the State of Alaska's Qil and Gas Conservation Commission’s 20 AAC
25.055 (a)(1) and (a)(2) reguiations to explore . capture and market any oil and gas
from beneath the Birdsell Prospect . The 160 acre Birdsell Prospect is located north of

1
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Wasilla, Alaska.

The Birdsell Prospect is believed to overlay separate producible oil and gas

resarvoirs. To economically capture any oil or gas encountered from beneath the 160
acre Birdsell Prospect it is necessary that Alaskan Crude Corporation be allowed the
option to have exceptions to Alaska Oil and Gas Conservation Commission's
20 AAC 25 . 055(a)(1) and (a)(2) regulations in order to be allowed open well spacing
to drill, produce and market the production from as many wells at any location on the
Birdsell Prospect as Alaskan Crude Corporation deems necessary .

The wildcat Pittman well was drilied by Union Oil in 1961 approximately 1,000’
north of the northwest corner of the Birdsell Prospect. The well logs indicate that the
wildcat Pittman well encountered significant oil and gas shows through out its 6,136
feet well bore. This well bore's 1,100 feet interval was tested and produced
significant quantities of gas with produced water.

The Alaska Division of Natural Resources (DNR) drilled a test well aproximately
three miles southeast from the Birdsell Prospect to test various intervals in and
about the local coal seams for gas production potential from the surface to a depth of
1,500 feet . The DNR's tests from this well indicated that some of the intervais in and
about the coal seams were found to have the potential of producing significant
commercial quantities of gas. It is Alaskan Crude Corporation's intentions to explore
and capture any oil or gas encountered under the Birdsell Prospect.

10 date, there are no proven producible oil or gas wells in the
Matanuska Valley .

The purpose of this exception is:

1) To establish rules and regulations governing the exploration
for and the production and marketing of oil and gas from the
160 acre Birdsell Prospect to be unitized in accord to Alaska
Statute 31.06.100 drilling units and 31.06.110 units.

2) To create a drilling unit properties and production unit properties for
each reservoir discovered and to force pool and integrate all separately
owned tracts, mineral leases and other properly interests within said
160 acre Birdsell unit.

3) To designate a unh operator and unit wells therefore.

4) To provide that the Alaska Qil and Gas Conservation Commission may
reclassify any oil or gas reservoir discovered by supplemental order
and without the necessity of a public hearing should such
reclassification by warranted, based on evidence turnished the Alaska

£ \f % {Onl and Gas Conservation Commission for the purposes of production
R E C and marksting .

MAR 10 7985 2

Alaska Qil & Gas vons. Commissvy
Anchorage
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5) To provide that the initial exploratory well and any future replacement
and/or substitute unit wells and alternate unit wells shall be exempt
from the spacing provisions of 20 AAC 25 .055 (a) (1) for oil wells and
20 AAC25 .055 (a) (2) regulations for gas welis

6) To consider such other matters as may be partinent.

A piat is attached showing the relationship of the Birdsell Prospect and all other
properties contained in Sections 32, 33 and 34, located in Township 18 North, Range
2 West, Seward Meridian and Sections 2, 3, 4, 9, 10, and 11, locatad in Township 17
North, Range 2 West, Seward Meridian.

Should any interested party feel that this application for authority to explore and
capture hydrocarbons from beneath the 160 acre Birdsell Prospect should not be
approved, he is afforded the opportunity to make his objections known, in writing, to
the Alaska Oil and Gas Conservation Committee, 3001 Porcupine Drive, Anchorage,
Alagka, 99501; in regards to 20 AAC 25.540 “Hearings” regulations .

The Alaska Qil and Gas Conservation Commission's 20 AAC 25 . 540 (a)
regulation provides that on its own motion or if a written request is received to issue an
order affecting a single well or a single field, the commission will publish notice in an
appropriate newspapor. Tho noticc will sct out tho essential details of the requested
order and provide the opportunity for a public hearing. The notice will spacify the
place, the time, and the date for the opportunity to be heard, that will be scheduled not
less than 30 calendar days following the date of publication. A proper protest and
request in writing for a hearing must be filed with the commission at its office in
Anchorage, Alaska, within 16 days after the publication date by any porson who may
be harmed if the requested order is issued. If a protest is timely filed, a hearing will be
held on the date and time specified in the notice. If no protest is timely filed, the
commission will, in its discretion, issue an order without a hearing.

Sincerely yours

Alaskan Crude Co

tion
/2

James W. White , President

RECEIVED
MAR 10 199%

Alaska Gil & Gas Cons. Comm
Anchorage
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